At a microeconomic level, the benefits of establishing a regional central bank and adopting a single regional currency are to free private enterprises, business firms and individuals from transaction costs in intraregional trade and travel. It will also increase price transparency and competition between countries and stabilize consumer prices in countries suffering prolonged inflation due to sustained exchange rate depreciation.
Four initiatives can enhance SADC's progress. First, the macroeconomic convergence criteria should be clarified and the timely publication of macroeconomic data should be ensured. Secondly, the measurement of inflation should be harmonized between countries and the credibility of inflation figures should be assessed to ensure that the consequences of the introduction of a single currency is not associated with monetary policy causing only pain and no tangible benefits. Thirdly, the legal, regulatory and supervisory framework of
